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MWOP “Postage Stamp” Fuel Rate Concept

BACKGROUND

▪ In the Stipulation and Settlement Agreement approved 

by the Commission in Docket Nos. RP23-724 and RP22-

1118 (2023 Settlement Agreement), Overthrust 

committed to “convene meetings with shippers related to 

a change to the fuel rate construct”

▪ The 2023 Settlement Agreement allows MWOP to 

file to change the fuel rate construct if such 

meetings yield sufficient support to move forward 

with a change and agreement on the revised fuel 

rate construct (and associated tariff change) is 

reached. 

HIGH LEVEL SUMMARY OF PROPOSED CHANGES

▪ A streamlined FGRP methodology to replace the existing 

fuel matrix with a single postage stamp FGRP

▪ FGRP will no longer be path-based, applied system-wide

▪ FGRP would be assigned to receipts, regardless of path

Proposed Changes

Revisions to Postage Stamp FGRP 

(Same percentage regardless of path)

Current Fuel Matrix
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MWOP Postage Stamp Fuel Rate Benefits

RS Only POR Only Rob Only L&U Only RS + POR RS + Rob
RS + POR + 

Rob

Min % -0.26% -0.80% -0.47% -0.50% -0.56% -0.23% -0.53%

Max % 1.04% 0.35% 0.78% 0.75% 0.64% 1.07% 0.67%

Compressor-specific range in FGRP rates, Jun ‘23 - 
Present

▪ Provide greater clarity on fuel reimbursement 

requirement, regardless of path

▪ Shipper interest has been shown in this 

methodology

▪ Compression on MWOP supports all deliveries, 

even when the shippers’ primary contract paths 

may not flow through a specific compressor station

▪ Indicative rate:

▪ The FGRP will fluctuate depending on 

compression utilization, total nominations, 

L&U, and other factors

▪ An indicative postage stamp FGRP, averaged 

annually for each of the last two years, is 

between 0.20% to 0.26%

*95.5% of all nominations utilize the paths in bold

All compressor-specific rates include L&U
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MWOP’s Proposed Tariff Changes 
Section 33.1 of the GT&C – Application 

▪ MWOP proposes to post the FGRP each 

month as a postage stamp rate

▪ MWOP proposes to post the monthly FGRP 

seven (7) days before the start of each month, 

instead of five (5) days

▪ FGRP will consist of the following components:

▪ Compressor station gas use

▪ Miscellaneous transmission system gas 

use and L&U

▪ Annual variance adjustment factor
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MWOP’s Proposed Tariff Changes 
Section 33.2 of the GT&C – Calculation 

▪ MWOP proposes to remove the existing 

FGRP Exclusion (Section 33.2) as it is no 

longer applicable for a postage stamp FGRP 

rate

▪ MWOP proposes to relocate the Calculation 

provisions from Section 33.4 to Section 33.2

▪ Section 33.4 will be Reserved for Future 

Use 

▪ MWOP proposes to modify the Calculation 

provisions to reflect a calculation based on a 

monthly postage stamp rate, instead of a 

matrix

▪ Sections 33.2(a) and Section 33.2(b) will 

now be calculated based on an 

aggregated compression station fuel use 

and L&U of all compressors
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MWOP’s Proposed Tariff Changes 
Section 33.2 of the GT&C – Calculation 

▪ MWOP proposes to modify Section 33.2(c) to 

reflect an annual variance adjustment factor based 

on an aggregate basis.  The proposed revision 

would remove the calculation of four separate 

annual variance adjustment factors (one for each 

compressor and one for L&U), and would only 

require a single annual variance adjustment factor

▪ The annual variance adjustment factor will 

continue to take into account the discrepancy 

in collected fuel versus actual fuel for the 

amortization period
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MWOP’s Proposed Tariff Changes 
Section 33.3 – Annual Filing

▪ MWOP proposes to relocate the Annual Filing 

provisions from Section 33.5 to Section 33.3

▪ Section 33.5 will be Reserved for Future Use  

▪ MWOP proposes no changes to its requirement to file 

an Annual Fuel Reimbursement Report Reporting on 

July 31 of each year.
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Next Steps and Timeline

Next Steps:

▪ In order to gain sufficient support and agreement on the revised fuel rate construct, MWOP is seeking 

feedback from shippers

▪ Please email feedback to Joseph.Hulse@Williams.com and Elena.Shanin@Williams.com by no 

later than 4pm MCT on July 28, 2025

▪ Should shippers want to understand their individual impact, please reach out to your Optimization 

Representative.  MWOP has pulled 2 years of nomination data for each shipper.

Timeline:

▪ July 14 – Draft Tariff Records posted (MWOP Informational Postings > Other > MWOP Proposed 

Postage Stamp Filing)

▪ July 21 – Customer Webinar

▪ July 28 – Shipper Comments due by 4pm MCT

▪ July 31 – Target Filing Date

▪ September 1 – Target Effective Date
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Appendix
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Appendix – Current Fuel Matrix (as of June 2025)
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